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Condensed Consolidated Balance Sheet as at 30 June 2007

	
	
	(Unaudited)

As at 

30 June 2007
	
	(Audited)

As at 

31 December 2006

	
	
	RM’000
	
	RM’000

	ASSETS
	
	
	

	Non-current assets
	
	
	

	        Property, plant and equipment
	783,104
	
	716,077

	        Land held for property development
	138,287
	
	136,484

	        Investment properties
	411,577
	
	411,741

	        Prepaid lease rentals
	18,890
	
	19,039

	 Investment in associates
	558
	
	687

	        Other investment
	2
	
	2

	        Investment in a jointly controlled entity
	6,625
	
	7,347

	        Debt recoverable from an unquoted company
	8,986
	
	8,986

	        Deferred tax assets
	342
	
	412

	 Post-employment benefit surplus
	3,276
	
	3,276

	
	1,371,647
	
	1,304,051

	Current assets
	
	
	

	
	Inventories
	90,097
	
	90,481

	
	Property development costs
	512,202
	
	542,123

	
	Tax recoverable
	16,093
	
	16,480

	
	Trade receivables
	110,196
	
	102,219

	
	Other receivables
	44,133
	
	15,818

	
	Amount due from associated companies
	819
	
	899

	
	Marketable securities 
	3,924
	
	39,507

	
	Short term deposits
	47,004
	
	42,879

	
	Cash and bank balances 
	15,053
	
	20,902

	
	
	839,521
	
	871,308

	
	
	
	

	Non-current assets held for sale
	9,015
	
	9,015

	TOTAL ASSETS
	2,220,183
	
	2,184,374

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	Equity attributable to equity holders of the company
	
	
	

	       Share capital
	476,378
	
	476,378

	       Share premium
	242,686
	
	242,686

	       Foreign currency reserve 
	(420)
	
	(309)

	       Retained profits
	666,676
	
	660,505

	
	1,385,320
	
	1,379,260

	Minority interests
	152,059
	
	155,764

	Warrant reserve
	3,859
	
	3,859

	Total equity
	1,541,238
	
	1,538,883

	
	
	
	


Condensed Consolidated Balance Sheet as at 30 June 2007  - continued

	
	
	(Unaudited)

As at 

30 June 2007
	
	(Audited) 

As at 

31 December 2006

	
	
	RM’000
	
	RM’000

	Non current liabilities
	
	
	

	
	Post-employment benefit obligations
	7,466
	
	7,232

	
	Provisions for other liabilities
	21,882
	
	20,038

	
	Deferred tax liabilities
	23,953
	
	38,717

	
	Borrowings
	250,134
	
	127,878

	
	
	303,435
	
	193,865

	Current liabilities
	
	
	

	
	Trade payables
	123,416
	
	148,610

	
	Other payables and provisions
	62,190
	
	51,583

	
	Dividend payable
	26,082
	
	-

	
	Provision for back dated wages
	-
	
	1,051

	
	Current tax payable
	7,947
	
	3,039

	
	Borrowings
	155,875
	
	247,343

	
	
	375,510
	
	451,626

	
	
	
	

	Total liabilities
	678,945
	
	645,491

	TOTAL EQUITY AND LIABILITIES
	2,220,183
	
	2,184,374

	
	
	
	

	Net assets per share attributable to equity holders of the company (RM)
	2.91
	
	2.90


The Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the explanatory notes attached to this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Income Statement for the financial period ended 30 June 2007

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current year   quarter to
	
	Preceding year quarter to
	
	Current

 year to
	
	Preceding year to 

	
	
	30 June

 2007
	
	30 June

 2006
	
	30 June

 2007
	
	30 June

 2006

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	145,395
	
	150,432
	
	336,388
	
	265,414

	
	
	
	
	
	
	
	
	

	Other operating income
	
	579
	
	909
	
	2,627
	
	1,526

	
	
	
	
	
	
	
	
	

	Operating profit before finance costs, depreciation and amortisation, exceptional item and tax expense/(credit)
	
	18,683
	
	18,858
	
	44,891
	
	33,820

	
	
	
	
	
	
	
	
	

	Depreciation and amortisation
	
	(4,438)
	
	(3,599)
	
	(8,855)
	
	(8,658)

	
	
	
	
	
	
	
	
	

	Profit before exceptional item
	
	14,245
	
	15,259
	
	36,036
	
	25,162

	
	
	
	
	
	
	
	
	

	Exceptional item :
	
	
	
	
	
	
	
	

	Write back of impairment loss of marketable securities
	
	27
	
	838
	
	32
	
	1,677

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	14,272
	
	16,097
	
	36,068
	
	26,839

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(5,620)
	
	(4,612)
	
	(12,181)
	
	(8,982)

	
	
	
	
	
	
	
	
	

	Share of results of associated companies
	
	(72)
	
	113
	
	(13)
	
	(560)

	Share of results of a jointly controlled entity
	
	(72)
	
	(99)
	
	(722)
	
	(183)

	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	8,508
	
	11,499
	
	23,152
	
	17,114

	
	
	
	
	
	
	
	
	

	Tax expense/(credit)
	
	3,540
	
	4,231
	
	(6,462)
	
	6,496

	
	
	
	
	
	
	
	
	

	Net profit for the period 
	
	4,968
	
	7,268
	
	29,614
	
	10,618

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	Equity holders of the company
	
	7,597
	
	6,017
	
	32,253
	
	9,547

	Minority interests
	
	(2,629)
	
	1,251
	
	(2,639)
	
	1,071

	
	
	4,968
	
	7,268
	
	29,614
	
	10,618

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the company:
	
	
	
	
	
	
	
	

	 – basic (sen)
	
	1.59
	
	1.26
	
	6.77
	
	2.00

	
	
	
	
	
	
	
	
	

	–  diluted (sen) 

[See Part B Note 13(b)]
	
	N/a
	
	N/a
	
	N/a
	
	N/a


The Condensed Consolidated Income Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the explanatory notes attached to this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Changes in Equity for the financial period ended 30 June 2007

The figures have not been audited.

	
	
	
	        Attributable to equity holder of the company
	
	
	

	
	
	
	
	Non-distributable
	 Distributable
	
	
	
	

	
	
	
	 Share 
	 Share 
	Reserve on
	 Foreign currency 
	 Retained 
	 Sub-total 
	 Minority 
	 Warrant 
	 Total 

	
	
	
	 capital 
	 premium 
	consolidation
	 reserve 
	profits 
	
	 interests 
	 reserve 
	 equity 

	
	
	
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2007
	
	476,378
	242,686
	-
	(309)
	660,505
	1,379,260
	155,764
	3,859
	1,538,883

	
	
	
	
	
	
	
	
	
	

	 Foreign exchange translation differences
	-
	-
	-
	(111)
	-
	(111)
	(158)
	-
	(269)

	
	
	
	
	
	
	
	
	
	
	
	

	 Net profit for the period 
	
	-
	-
	-
	-
	32,253
	32,253
	(2,639)
	-
	29,614

	
	
	
	
	
	
	
	
	
	

	 Dividends payable in respect of financial year 
	
	
	
	
	
	
	
	
	

	   ended 31 December 2006:
	
	
	
	
	
	
	
	
	

	· To shareholders of the company
	-
	-
	-
	-
	(26,082)
	(26,082)
	-
	-
	(26,082)

	· To minority shareholders
	-
	-
	-
	-
	-
	-
	(908)
	-
	(908)

	
	
	
	
	
	
	
	
	
	

	 Balance as at 30 June 2007
	
	476,378
	242,686
	-
	(420)
	666,676
	1,385,320
	152,059
	3,859
	1,541,238

	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2006
	
	476,378
	242,686
	5,410
	-
	424,462
	1,148,936
	153,093
	3,859
	1,305,888

	
	
	
	
	
	
	
	
	
	
	
	

	 Effects of adopting : 
	
	
	
	
	
	
	
	
	
	

	 FRS 3
	
	
	-
	-
	(5,410)
	-
	5,410
	-
	-
	-
	-

	 FRS 121 
	
	
	-
	-
	-
	(184)
	-
	(184)
	(133)
	-
	(317)

	 FRS 140 
	
	
	-
	-
	-
	-
	232,886
	232,886
	66
	--
	232,952

	 Net income/(expense) recognised directly in equity
	-
	-
	(5,410)
	(184)
	238,296
	232,702
	(67)
	-
	232,635

	
	
	
	
	
	
	
	
	
	
	
	

	 Net profit for the period 
	
	-
	-
	-
	-
	9,547
	9,547
	1,071
	-
	10,618

	
	
	
	
	
	
	
	
	
	
	

	 Dividend payable in respect of financial year 
	
	
	
	
	
	
	
	
	

	   ended 31 December 2005
	
	-
	-
	-
	-
	(3,430)
	(3,430)
	-
	-
	(3,430)

	
	
	
	
	
	
	
	
	
	
	

	Balance as at 30 June 2006
	
	476,378
	242,686
	-
	(184)
	668,875
	1,387,755
	154,097
	3,859
	1,545,711


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the explanatory notes attached to this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Cash Flow Statement for the financial period ended 30 June 2007

The figures have not been audited.

	 
	Current year to 
	
	Preceding year to 

	
	30 June 2007
	
	30 June 2006

	
	RM’000
	
	RM’000

	Cash flows from operating activities
	
	
	

	· Net profit for the period 
	29,614
	
	10,618

	· Adjustments for non-cash and non-operating items 
	6,770
	
	24,654

	
	36,384
	
	 35,272

	· Changes in working capital
	
	
	

	· Net change in current assets
	(33,904)
	
	(28,570)

	· Net change in current liabilities
	(18,060)
	
	46,684

	· Development expenditure incurred
	(8,398)
	
	(27,396)

	· Capital commitment reserves received 
	1,542
	
	1,139

	· Staff retirement benefits paid
	(404)
	
	(456)

	· Income tax paid 
	(2,032)
	
	(3,966)

	· Payment of back dated wages 
	(786)
	
	-

	Net cash flow (used in)/from operating activities
	(25,658)
	
	22,707

	
	
	
	

	Cash flows from investing activities 
	
	
	

	· Proceeds from disposal of property, plant and equipment
	263
	
	66

	· Proceeds from disposal of quoted securities
	43,002
	
	771

	· Additions to property, plant and equipment
	(35,103)
	
	(17,767)

	· Expenses incurred by investment properties
	(1)
	
	(368)

	· Investment in a jointly controlled entity
	-
	
	438

	· Investment in an associated company
	-
	
	(400)

	· Interest received 
	611
	
	720

	· Dividend received
	121
	
	4

	Net cash flow from/(used in) investing activities
	8,893
	
	(16,536)

	
	
	
	

	Cash flows from financing activities
	
	
	

	· Drawdown of term loan
	47,253
	
	97,000

	· Drawdown of revolving credits
	164,000
	
	-

	· Proceeds from issuance of a commercial paper
	30,000
	
	-

	· Redemption of bonds and commercial papers
	(80,000)
	
	(96,036)

	· Repayment of term loans
	(104,500)
	
	-

	· Repayment of revolving credits
	(37,000)
	
	-

	· (Repayment of)/proceeds from bankers acceptance financing 
	(1,689)
	
	3,835

	· Interest paid
	(11,486)
	
	(9,199)

	· Payment of hire purchase liabilities 
	(298)
	
	(349)

	· Financing expenses
	(2,473)
	
	(886)

	Net cash flow from/(used in) financing activities
	3,807
	
	(5,635)

	
	
	
	

	Net change in cash and cash equivalents
	(12,958)
	
	536

	Cash and cash equivalents at 1 January
	63,781
	
	58,736

	Cash and cash equivalents at 30 June
	50,823
	
	59,272

	
	
	
	

	
	
	
	

	Cash and cash equivalents comprise: 
	
	
	

	Short term deposits
	47,004
	
	40,437

	Cash and bank balances
	15,053
	
	18,835

	Bank overdraft (see Part B Note 9)
	(11,234)
	
	-

	
	50,823
	
	59,272

	

	Included in cash and cash equivalents is an amount of RM36.3 million (2006: RM16.4 million) which are monies subject to usage restriction. These are monies held under Housing Development Accounts pursuant to Section 7A of the Housing Development (Control & Licensing) Act, 1966 which can only be used for specific purposes allowed for under the Housing Developers (Housing Development Accounts) Regulations, 1991 and monies set aside for purposes of capital maintenance of the Group’s strata-titled development projects.


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 December 2006 and the explanatory notes attached to this interim financial report.
PART A : Explanatory notes pursuant to FRS 134   

1. Basis of preparation

The interim financial statements have been prepared under the historical cost convention except for investment properties, which are stated at fair values.

The interim financial report is unaudited and has been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2006.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following new/revised Financial Reporting Standards (‘FRS’) effective for financial period beginning 1 January 2007:

Amendment to FRS 119 -
Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

The adoption of FRS 119 does not have significant financial impact on the Group.

3. Audit report of preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 December 2006 was not subject to any qualifications.

4. Seasonality or cyclicality of interim operations

Demand for properties is generally dependent on the national economic environment. Demand for particleboard and related products is seasonal and is also affected by national as well as international economic conditions.

5. Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statements. 

6. Change in estimates  

As at 31 December 2006, the Group had provided deferred tax of RM13.3 million for Real Property Gains Tax (‘RPGT’) liability on its investment properties and certain properties where the manner of recovery is via disposal. The provision resulted from fair value adjustments in 2006 to the Group’s investment properties upon its adoption of FRS 140 – Investment Property in 2006 and revaluation surplus of certain properties arising from acquisition of subsidiaries in 2002. 

Pursuant to the Real Property Gains Tax (Exemption) (No.2) Order 2007 dated 27 March 2007, there is no longer RPGT payable on disposal of property from 1 April 2007.

In accordance with paragraph 45 of FRS 112 – Income Taxes, the Group had therefore revised the RPGT rate to nil. This change of tax rate was treated as a change in estimate and the effect was first recognised in the income statement for the period ended 31 March 2007 and therefore carried forward to current period ended 30 June 2007.

Apart from the above, there were no other changes in estimates that have a material effect for the period ended 30 June 2007.

7. Issuance and repayment of debt and equity securities 
There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the financial period ended 30 June 2007 except for the following: 

(a)
RM175 million Al Murabahah Commercial Paper (‘MCP’)/Medium Term Note (‘MMTN’) programme 

On 29 and 30 January 2007, MIECO repurchased the balance RM80 million face value MMTN and as a result, MIECO no longer has any outstanding MCP/MMTN.

(b)
RM200 million nominal value Commercial Papers (‘CP’)/Medium Term Notes (‘MTN’) programme 

On 24 May 2007, the Company issued a RM30 million nominal value CP.

8. Dividends paid

There were no dividends paid for the financial period ended 30 June 2007.

9. Segmental reporting

Primary segment – business segment

	
	Revenue
	
	Results

	
	Current year to 

30 June 2007
	
	Preceding year to

30 June 2006
	
	Current year to 

30 June 2007
	
	Preceding year to

30 June 2006

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Property development
	99,903
	
	90,110
	
	14,785
	
	1,662

	Investment properties
	17,067
	
	17,456
	
	11,861
	
	10,125

	Property management services
	2,538
	
	2,511
	
	874
	
	1,048

	Recreation
	851
	
	1,218
	
	(207)
	
	(85)

	
	120,359
	
	111,295
	
	27,313
	
	12,750

	Manufacturing
	173,022
	
	153,344
	
	1,352
	
	12,240

	Investment
	43,007
	
	775
	
	7,403
	
	1,849

	
	336,388
	
	265,414
	
	36,068
	
	26,839


Secondary segment – geographical segment 

The Group operates in the following geographical areas as follows:

	
	Revenue
	Total assets
	Capital expenditure

	
	Current year to 30 June 2007
	Preceding year to

30 June 2006
	
	Current year to 30 June 2007
	Preceding year to

30 June 2006
	
	Current year to 30 June 2007
	Preceding year to

30 June 2006

	
	RM’000
	RM’000
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Malaysia
	267,291
	241,101
	
	2,181,355
	2,062,014
	
	36,872
	17,762

	Hong Kong & China
	26,095
	24,313
	
	7,468
	7,084
	
	3
	5

	Pakistan
	-
	-
	
	22,211
	16,177
	
	15
	-

	Others
	43,002
	-
	
	9,149
	43,847
	
	-
	-

	
	336,388
	265,414
	
	2,220,183
	2,129,122
	
	36,890
	17,767


10. Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment allowances.  

11. Material events subsequent to the financial period ended 30 June 2007

On 4 July 2007, the Company issued a RM35 million nominal value CP bringing total CP issued to date of RM65 million. On 20 August 2007, the Company issued RM100 million nominal value of 5-year bonds with up to 238,189,020 detachable provisional rights to allotment of warrants to OCBC Bank (Malaysia) Berhad.

Apart from this, there were no other material events subsequent to the end of the current quarter.

12. Changes in the composition of the Group during the financial period ended 30 June 2007

There were no changes in the composition of the Group during the financial period ended 30 June 2007 except for the following : 

(a)
On 11 January 2007, the Company’s wholly-owned subsidiary, BR Property Holdings Sdn Bhd acquired 2 subscribers’ shares in a shelf company known as Raintree Forest Sdn Bhd (‘RFSB’).

RFSB was incorporated on 28 December 2006 and is dormant since incorporation. It has an authorised share capital of RM100,000 divided into 100,000 shares of RM1.00 each and an issued and paid-up share capital of 2 ordinary shares of RM1.00 each.

(b) On 30 April 2007, MIECO through its wholly-owned subsidiary, Mieco Wood Resources Sdn Bhd (“MWR”) acquired the remaining 50% equity interest in Mieco Smallholders Sdn Bhd (“MSSB”), comprising of 1 ordinary share of RM1.00.  Following the acquisition, MSSB is now a wholly-owned subsidiary of MWR.

13. Changes in contingent liabilities and contingent assets 

There were no material changes in contingent liabilities and contingent assets since the last annual balance sheet on 31 December 2006 to the date of this report.

14. Capital commitments

Capital commitments not provided for in the financial statements as at 30 June 2007 were as follows: 

	
	RM’000

	Authorised and contracted
	129,741

	Authorised but not contracted
	165,771

	
	295,512

	Analysed as follows: 
	

	Property, plant and equipment:
	

	- capital work-in-progress
	290,148

	- others
	5,364

	
	295,512


PART B : Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad

1. Review of performance 

Quarter on Quarter review 

Revenue for the Group was RM145.4 million in the second quarter of 2007, 3% below the RM150.4 million revenue a year ago. This was mainly due to lower selling prices and sales volume in the manufacturing division where MIECO’s revenue of RM78.0 million was down 9% from RM86.1 million in the same quarter last year. This was however compensated by the property division’s significantly improved results underpinned by strong sales of The Troika and One Menerung as well as progress recognition from earlier sales.

The quarter under review saw profit before taxation for the Group decrease to RM8.5 million, against RM11.5 million a year ago mainly due to MIECO’s loss before taxation of RM7.7 million. MIECO’s results for the second quarter swung to a loss due to a combination of weak sales, increased raw material cost and production stoppage for plant preventive servicing and maintenance. This was however mitigated by the property division’s better performance.

Year on Year review

Revenue for the first half of 2007 was RM336.4 million, up 27% over the same period in 2006 due to revenue growth in both property and manufacturing divisions as well as sale of marketable securities. Robust demand for The Troika and One Menerung properties lifted revenue in the property division. Although lower in the second quarter, revenue in the manufacturing division was still up 12% from RM154.1 million a year ago to RM173.0 million for the first half of 2007 mainly due to higher sales volume of particleboard and related products. 
Group profit before tax climbed to RM23.1 million for the first half of this year compared to RM17.1 million in the same period in 2006 on the back of a strong performance in the property division. This however was partially reduced by the loss in the manufacturing division as MIECO posted a loss before taxation of RM7.4 million against a profit before tax of RM4.7 million a year ago. Although MIECO was able to achieve higher sales volume and production output, its overall financial performance was affected by increased raw material prices and borrowing costs.

As mentioned in the earlier quarter, RM13.3 million of the Group earnings was attributable to the reversal of RPGT liability previously provided for.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter 

Group profit before tax of RM8.5 million in the quarter under review was 42% lower than the RM14.6 million profit in the preceding quarter due to lower gains from sale of marketable securities as well as losses incurred by the manufacturing division, which negated the better performance in the property division. Gain from sale of marketable securities in the second quarter amounted to RM0.5 million only compared to RM6.9 million gain in the preceding quarter. 
3.   Prospects for the current financial year                                                                                  

The Group is encouraged by the good sales momentum amidst increased selling prices for The Troika and One Menerung where the unbilled sales will continue to drive earnings growth. The outlook for high-end properties in prime locations in Kuala Lumpur remains positive and in Johor, improved market sentiment and the development of the Iskandar Development Region and the Singapore Integrated Resorts are expected to have favourable impact on sales of Permas Jaya properties.

In the manufacturing division however, whilst MIECO has succeeded in achieving better operational efficiency, the weakening of selling prices and increased raw material cost continue to depress margins.  As a result, the current losses are not expected to be alleviated in the remaining financial year. 

4.   Variance of actual profit from forecast profit
  
The Group did not provide any profit forecast in a public document and therefore, this note is not applicable.

5.    Tax expense/(credit)

	
	
	Current quarter 

to 
	
	Current year 

to 

	
	
	30 June 2007
	
	30 June 2007

	
	
	RM’000
	
	RM’000

	In respect of current year
	
	
	
	

	- Malaysia tax
	
	5,327
	
	8,159

	- Foreign tax
	
	46
	
	75

	
	
	5,373
	
	8,234

	Deferred taxation
	
	
	
	

	- Malaysia tax
	
	(1,833)
	
	(14,696)

	- Foreign tax
	
	-
	
	-

	
	
	(1,833)
	
	(14,696)

	In respect of prior years
	
	
	
	

	- Malaysia tax
	
	-
	
	-

	
	
	
	
	

	Tax expense/(credit)
	
	3,540
	
	(6,462)


The Group’s effective tax rate for the current quarter to date is higher than the statutory tax rate of 27% for the financial period ended 30 June 2007 due to:

· losses that are only partially available for set-off against taxable profits within the Group, and

· certain expenses not deductible for tax purposes.

The Group’s effective tax rate for the current year to date is lower than the statutory tax rate of 27% for the financial period ended 30 June 2007 due mainly to the reversal of deferred tax provisions arising from the lifting of RPGT as stated in Part A Note 6.

6.
Sale of unquoted investments and / or properties 
There were no sales of unquoted investments or properties outside the ordinary course of business during the current quarter and financial period ended 30 June 2007.

7.
Marketable securities 

a)  Total purchases and sales of marketable securities:

	
	Current quarter to 
	Current year to 

	
	30 June 2007
	30 June 2007

	
	RM’000
	RM’000

	Total purchases
	-
	-

	Total sale proceeds
	1,409
	43,002

	Total profit on sale
	461
	7,387


b) Details of investment in marketable securities as at 30 June 2007:

	
	RM’000

	At cost 
	11,992

	At carrying value (after allowance for impairment loss)
	3,924

	At market value
	12,651


8.
Status of corporate proposals

(a)
Employee Share Option Schemes


The Employee Share Option Schemes of the Company and of MIECO had expired on 12 August 2007 without any options being granted. 
 (b)   Proposed issue of RM100 million nominal value 5-year bonds with provisional rights to allotment of up to            238,189,020 warrants

On 12 April 2007, the Company announced a proposed issue of up to RM100 million nominal value of 5-year bonds at 100% of the nominal value with up to 238,189,020 detachable provisional rights to allotment of   warrants (‘Warrants’) to OCBC Bank (Malaysia) Berhad (‘OCBC’), the Primary Subscriber who will detach the Warrants to ECM Libra Avenue Securities Sdn Bhd (‘ECMLAV’), the Warrants Subscriber. ECMLAV will deal with the Warrants in the manner set out below:

(i)
proposed offer for sale of up to 214,370,118 Warrants to the existing shareholders of BRDB on a renounceable basis of nine (9) Warrants for every twenty (20) existing ordinary shares of RM1.00 each held in BRDB and at a proposed issue price of 10 sen per Warrant; and

(ii)
proposed placement of up to 23,818,902 Warrants to investors to be identified at a proposed issue price of 30 sen per Warrant.

The above exercise together with the proposed exercise price for the Warrants of RM1.10 per warrant were approved by shareholders of the Company at an extraordinary general meeting held on 23 July 2007. The Company has also received approvals from the Securities Commission and Bursa Malaysia Securities Berhad. On 20 August 2007, the Company issued RM100 million nominal value of 5-year bonds with up to 238,189,020 detachable provisional rights to allotment of warrants to OCBC Bank (Malaysia) Berhad. The implementation of the above exercise will be completed in the fourth quarter of the current financial year.

9.
Borrowings and debt securities

The Group’s borrowings are all denominated in Ringgit except for MIECO’s USD13.5 million term loan. The details of the Group’s borrowings as at 30 June 2007 were as follows: 

	
	Current
	
	Non-current

	
	
	
	
	Foreign currency

	
	RM’000
	
	RM’000
	USD’000

	Term loans (secured)
	37,000
	
	70,000
	

	Term loan (unsecured)
	-
	
	47,253
	13,500

	Revolving credit (secured)
	24,000
	
	-
	

	Revolving credit (unsecured) 
	-
	
	132,000
	

	Commercial papers (unsecured)
	30,000
	
	-
	

	Bankers acceptance (unsecured)
	52,195
	
	-
	

	Bank overdraft (unsecured)
	11,234
	
	-
	

	Hire purchase creditors (secured)
	1,446
	
	881
	

	Total
	155,875
	
	250,134
	


Finance cost of RM2.6 million arising from funds specifically borrowed for the acquisitions of freehold lands had been capitalised to land held for property development and property development costs during the financial period ended 30 June 2007.

10.
Off  balance sheet financial instruments  

As at 17 August 2007, the Group’s open forward contracts entered into as hedges of anticipated future transactions are as follows:
	Hedged item
	RM’000 equivalent
	Average 

contractual rate

	Trade receivables :
	
	

	USD 2.672 million
	9,135
	1 USD = RM 3.4183

	
	
	

	Future sales of goods :
	
	

	USD 12.143 million
	41,561
	1 USD = RM 3.4225

	
	
	

	Trade payables :
	
	

	Euro 0.248 million
	1,177
	1 Euro = RM 4.7413

	
	
	


The settlement dates of the above open forward contracts range between 1 to 6 months.

The unrecognised loss as at 17 August 2007 on open contracts which hedge anticipated future foreign currency sales amounted to RM1.3 million. The unrecognised loss on open contract which hedge anticipated future foreign currency purchases amounted to RM4,000. These exchange losses are deferred until the related sales and purchases are transacted, at which time they are included in the measurement of such transactions.

11.
Changes in material litigation 

As at the date of this report, there were no changes in material litigation since the last annual report balance sheet date of 31 December 2006. 

12.
Dividend 

The Directors do not recommend the payment of an interim dividend for the financial period ended 30 June 2007. No interim dividend was declared for the financial period ended 30 June 2006.

The shareholders at the Company’s Annual General Meeting on 20 June 2007 approved the payment of the first and final dividend of 7.5% per share less 27% income tax in respect of the financial year ended 31 December 2006. Payment of this dividend amounting to RM26.1 million will be made on 17 September 2007.

13.
Earnings per share

	
	Current year   quarter to
	Preceding year quarter to
	Current year to
	Preceding year to

	
	30 June

 2007
	30 June 

2006
	30 June

 2007
	30 June 

2006

	a) Basic
	
	
	
	

	Net profit attributable to equity holders of the company (RM’000)


	7,597
	6,017
	32,253
	9,547

	Weighted average number of ordinary shares in issue (’000)
	476,378
	476,378
	476,378
	476,378
	

	Earnings per share (sen)
	1.59
	1.26
	6.77
	2.00

	
	
	
	
	

	b) Diluted
	N.A.
	N.A.
	N.A.
	N.A.


As at 30 June 2007, the Company had not granted any options and other contracts that may entitle its holders to convert into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

24 August 2007

PAGE  
3

